
Dilip Ratha

The World Bank

De c ember 2, 2014

Session 3: Labour Migration and Development

International Conference on Jobs for Development Challenges and Solutions 

Labor Migration and Development



Key messages 

· Labor migration is integral to development

· Migration impacts poverty, health and education; 

reducing the costs of remittances and recruitment 

should be included in Post -2015 Development Agenda

· Migrant resources can be leveraged for F inancing for 

Development ðvia remittances, diaspora bonds, 

recruitment cost reduction



Migration is integral to development

· International migrants estimated at more than 232 

million in 2013; internal migrants over 750 million

· Economic migrants account for 93% of 

international migrant stock, and economic 

migration is set to increase in future

· South -South migration is larger than South -North 

migration



Over a billion jobs will have to be created in 

the coming decades ðmigration will be needed

Projected Change in Labor Force, 2005 ð50 

(millions), ages 15 -64

Sub -Saharan Africa 699

Middle -East & N. Africa 187

East and South Asia 727

Western Europe -88

North America -12

Eastern Europe & Central Asia -26

Source:  Koettl (2010); Shaping the Future : A Long -Term Perspective of People and Job Mobility for the 

Middle East and North Africa (World Bank 2008 )



· Migration will rise due to income gaps and 

demographic factors, also perhaps due to climate 

change

· South -South migration will increase 

· Internal migration will increase



Migrants from India, 14.2 million
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Across state migration (within India):

Top migrant -sending states in 1999 -2000



From  PPT on Migration and remittances in India during 1999 -2008 (delivered in 2010).

Across state migration (within India):

Top migrant -sending states in 2007 -2008



Migration and Post -2015 

Development Agenda



Development links

Remittances

Philanthropy

Investment & 
entrepreneurship

Skills

Trade

Knowledge and 
technology transfer

Tourism

Values & advocacy



Remittances to developing countries are large 

($ 435 billion in 2014), and stable

Source: Development Prospects Group, World Bank
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Remittances

$413 Billion 

Remittances

$135 Billion 

Aid



Remittances to India $71 billion in 2014

Source: Development Prospects Group, World Bank
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31%

Nepal

Poverty rate

42%

1995 2005

Aid that works!



Cost of sending $200 to India

Source: Development Prospects Group, World Bank
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Exorbitant remittances costs 

8% 12% 90%

Global average Africa Venezuela

20%

Within Africa



Reduce remittance cost 

1. Relax regulations for small remittances

2. Abolish exclusive partnership with post 

office

3. Create a non -profit remittance platform



8% (Global average)

$30 Billion

annual savings

1%

Reduce remittance cost



Possible migration -specific goals for Post -

2015 Development Agenda

· Reduce cost of remittances

· Reduce the costs of recruitment of low -skilled 

workers

· Protect the rights and safety of migrants

· Mobilize migrant resources of financing for 

development



Diaspora Financial Resources for Development

·Remittances

·Diaspora saving

·Diaspora giving

·Securitization of remittances

·Contribution to sovereign credit rating

·Recruitment costs



Harness the power of diaspora saving 

and diaspora giving



The wealth of the diaspora can be mobilized 

through diaspora bonds
Diaspora size

(millions)

Estimated savings

($ billions)

Developing countries 181 511

East Asia & Pacific 29 116

Europe & Central Asia 42 93

Latin America & Caribbean 34 146

Middle East & North Africa 19 47

Sub -Saharan Africa 22 37

South Asia 35 72

Bangladesh 7.8 9.0

India 14.2 41.9

Pakistan 5.7 11.9

Source: Ratha and Mohapatra 2011.
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Source: Ketkar and Ratha 2011



Future flow securitization of 

remittances can mitigate sovereign 

risks



Remittance senders

Remittance securitization structure

Correspondent bank

Beneficiary

Local bank

LocalForeign

Special trustee



Remittance senders

Remittance securitization structure

Correspondent bank

Beneficiary

Local bank

LocalForeign

Special trustee



Improving ratings:  FF Securitization

Year Issuer Amount

(US$ mn)

Flow type Transa-ction 

rating

Sover-eign 

rating

1998 Banco Cuscatlan 50 Remit. BBB BB

2004 Banco 

Salvadoreño

25 DPRs BBB BB+

2002 Banco do Brasil 250 Remit. BBB+ BB-



ÅSize, corridors, channels

ÅCounter -cyclicality 

ÅEffects on poverty, education, health, investment

ÅPolicy (costs, competition, exchange controls)

1. Monitoring, 

analysis, projection

ÅPayment platforms/instruments

ÅClearing/settlement, capital adequacy, disclosure, cross -border 

arbitration

ÅAnti -money laundering (AML/ CFT )

2. Retail payment 

system

ÅDeposit and saving products

ÅMortgage, consumer loans, microfinance

ÅCredit history for MFI clients

ÅInsurance products

3. Financial access 

for households, SMEs

ÅSovereign credit rating

ÅBonds backed by future remittances as collateral

ÅDiaspora bonds

4. Capital market 

access for countries, 

companies

Global Remittances Agenda



Illegal recruitment fees a huge 

drain on remittance flows



Income per year 

$2,000

Recruitment fees 

$4,000


